Just a Little Common Sense
“Million Dollar Hospital Bed”
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How much do you think a hospital bed in Wisconsin is worth?  $100? $1,000? $10,000? You might get some idea if you take a look at how fast your health insurance costs have been rising.  I’ll be right back with “Just a Little Common Sense” . . 

(30 SEC COMMERCIAL)

Before we get to the cost of a single hospital bed, let’s look at a few facts, thanks to Richard Bloomquist, President of the Independent Business Association of Wisconsin.

At least 80,000 jobs have been lost in Southeastern Wisconsin due to business closings.  A major contributor to this job loss is Wisconsin’s high cost of health care.  Wisconsin ranks number one in the nation in health care costs.  
As benefit costs have gone up, many companies have abandoned their health benefit plans to survive.  This places a greater financial burden on employees, evidenced by the fact that medical debt has replaced credit card debt as the largest source of personal bankruptcy. 

Although low Medicare payments by the federal government are part of the problem, there are other forces at work here in Wisconsin.
Groups of providers use cheap money to build elaborate hospital facilities, creating an oversupply of available services.  An ordinary person like you or me might think that should bring the costs down.

Here’s how it really works: Benefit plans pay for the medical costs.  Neither the provider nor the patient have any reason to be financially responsible.

It’s an age-old truth: It’s a lot easier to spend somebody else’s money than it is to spend your own.  Gosh, I think we’re seeing how socialism has worked its way into a capitalistic society.
The way benefit plans work, a patient’s liability is capped, so no matter how high the total bill the patient feels comparatively little pain in his pocketbook.

Wisconsin hospital bed occupancy is at only 55%, yet the building goes on, although demand is falling.  And expenses continue to rise.
Hospital prices in southeast Wisconsin are 63% higher than the national average.  In-patient hospital prices have increased 18% within a year, 3 times the increase in the national average.  

What might we do? Way back in 1984, Minnesota put a moratorium on hospital construction to control excessive health care costs.  Today, Minnesota’s health care costs are 20% lower than Wisconsin’s.  
Now, about the price of that hospital bed.  Wisconsin has seen an increase of 650 new in-patient hospital beds.  They cost over $650 million.

It doesn’t take a university mathematician to figure out that one hospital bed these days costs over a million bucks, at least if you live in Wisconsin.
It might be time to follow the example of our neighbors to the west and put a moratorium on hospital building, at least until we come up with benefit plans that encourage frugality rather than folly.
This is Ed Thompson with Just a Little Common Sense.

Let me know what you’re thinking.  Send email to: edthompson@b945country.com 
Or send a letter or postcard to me at: 
812 Superior Ave.
Tomah, WI  54660-1509
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